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On Nov. 27, the local media reported that government officials are considering the possibility of
postponing negotiations for a new stand-by agreement with the International Monetary Fund
(IMF). The reports followed three days of meetings with IMF managing director Michel Camdessus.
According to Camdessus, officials and politicians are aware of what they must do to alleviate
high unemployment (approximately 9%), economic stagnation, and likely "surprises" once new
trade rules under the Southern Common Market (MERCOSUR) go into effect. The government is
reportedly seeking alternative credit sources as a means to avoid implementing policies to meet
economic targets imposed the Fund. Uruguayan economist Alejandro Vegh Villegas, IMF governor
for six South American nations, has advised against an agreement at this time since an eventual
accord may not be approved by the Fund. He pointed out that a three-year agreement would require
prior fulfillment of IMF targets over the past three quarters which has not occurred. Vegh said policy
requirements imposed by the Fund do not entirely depend on the will of the executive branch. The
congress would have to approve new legislation on privatizations, and social security system reform.
In any event, said Vegh, Uruguay does not need a three- year US$135 million stand-by agreement
with the IMF. He added that governments have recourse to the Fund in the midst of balance of
payments crises or budget problems, not when they are running a fiscal surplus. (Basic data from
Spanish news service EFE, 11/27/91)
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